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CHANGE %CHG 52 WK-HIGH 52 WK-LOW YTD

122.42 0.47% 27398.68 21712.53 12.32%
23.02 0.80% 3027.98 2346.58 16.11%
87.02 1.12% 8339.64 6190.17 18.64%
58.06 0.36% 16947.23 13776.88 14.29%
3.76 0.12% 3267.97 2673.54 13.13%

-44.90 -0.63% 7727.49 6536.53 5.19%
0.00 0.00% 12656.05 10279.20 12.71%
16.00 0.30% 5704.93 4555.99 14.97%

-436.87 -2.01% 24247.82 18948.58 6.63%
67.62 0.26% 30280.12 24540.63 1.02%
-26.98 -0.92% 3288.45 2440.91 16.49%

LAST CHANGE %CHG
$6.01 $0.45 8.09%
$31.14 $1.81 6.17%
$434.16 $21.29 5.16%
$5.27 $0.25 4.98%
$12.38 $0.57 4.83%

LAST CHANGE %CHG
$36.74 -$4.23 -10.32%
$4.83 -$0.21 -4.17%
$4.38 -$0.18 -3.95%
$10.20 -$0.39 -3.68%
$24.50 -$0.93 -3.66%

S&P/TSX INDUSTRY LAST CHANGE %CHG YTD
ENERGY 129.35 0.49 0.38% -6.19%
MATERIALS 250.75 -0.67 -0.27% 14.11%
UTILITIES 286.49 1.23 0.43% 30.54%
FINANCIALS 305.62 -0.34 -0.11% 13.25%
INDUSTRIALS 263.41 1.51 0.58% 14.82%
HEALTH CARE 80.81 3.59 4.65% -6.06%
CONS. DISCRETIONARY 205.33 -0.32 -0.16% 15.96%
CONS. STAPLES 655.79 4.78 0.73% 17.95%
INFO TECH. 108.89 1.65 1.54% 47.95%
COMMUNICATION SVCS 177.11 1.10 0.62% 6.35%
REAL ESTATE 356.65 3.32 0.94% 20.90%

GOVERNMENT BONDS 2YR 5YR 10YR 30YR
CANADA (YLD%) 1.41% 1.25% 1.25% 1.44%
U.S. (YLD%) 1.39% 1.35% 1.54% 2.04%

COMMODITIES/ FX LAST CHANGE %CHG YTD
CRUDE OIL WTI $52.31 -$0.330 -0.63% 15.19%
NATURAL GAS $2.34 $0.092 4.09% -20.44%
GOLD $1,506.10 $5.100 0.34% 17.82%
COPPER $2.56 -$0.007 -0.25% -2.78%
CAD / USD $0.7497 -$0.0008 -0.11% 2.25%
CAD / EUR €0.6834 -€0.0013 -0.19% 6.91%
USD / EUR €0.9115 -€0.0009 -0.10% 4.57%
USD / JPY ¥106.83 -¥0.34 -0.32% -2.49%
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Market Review

Weak U.S. services data lifts hopes of Fed rate cut

Weaker than expected U.S. economic data weighed on global financial
markets Thursday, pushing equity benchmarks to their August lows and
sending investors into safe haven assets. Trade concerns also weighed on
sentiment after the U.S. said Wednesday it would impose new tariffs on
US$7.5 billion of European goods as punishment for illegal EU subsidies to
Airbus. U.S. data showed services sector activity slowed in September to its
lowest level in three years, fuelling concerns that the global slowdown and
Sino-U.S. trade war are weighing on the broader economy, not just on the
manufacturing sector. The services sector accounts for the biggest share of
the U.S. labour force and contributes 70.2% of U.S. economic growth (vs.
manufacturing’s 11.3% contribution). The Institute for Supply Management’s
non-manufacturing index dropped to 52.6 in September, well below
economist expectations for a 55.0 print. Growth in orders and business
activity slowed abruptly, while the employment gauge registered its weakest
print in more than five years. A separate report from IHS Markit showed the
U.S. service index rose slightly to 50.9, barely remaining within expansion
territory. Data the Commerce Department showed new orders for U.S.-made
goods slipped in August and business spending on equipment was much
weaker than initially thought. This follows bleak manufacturing data earlier
this week from IHS Markit as well as the ISM Manufacturing index, which
showed activity in that sector fell to its lowest level in a decade. After this
week’s data, traders increased bets that the U.S. Federal Reserve would cut
interest rates for the third time this year later this month to 92.5% from
39.6% on Monday. Bets on a rate cut could rise further if the U.S. non-farm
payrolls report on Friday shows weakness in the labor market. Slowing job
growth could curb consumer spending, which has driven the longest economic
expansion in history, now in its 11th year. That said, economists expect
another month of moderate job growth in September and forecast non
payrolls gain of 145,000 in September and for the unemployment rate to
remain unchanged at 3.7%.

U.S. stocks sold off sharply following the ISM data before rebounding as
investors increased expectations the Fed would cut interest rates to stem a
wider economic downturn. Technology stocks and defensive oriented sectors
such as real estate and consumer staples led the gains. The financials sector
underperformed, pressured by falling treasury yields. In corporate news,
Tesla shares fell after it said third quarter deliveries rose less than 2%,
missing analyst estimates. Constellation Brands fell after the company took a
US$839-million write down in the value of its investment in Canadian cannabis
company Canopy Growth. PepsiCo’s shares gained after beating quarterly
revenue estimates. Canada’s TSX Composite Index traded higher, with eight
of the 11 main sectors advancing. Linamar was the top decliner on the TSX,
after the company warned that the strike at GM and trade uncertainty would
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