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CHANGE %CHG 52 WK-HIGH 52 WK-LOW YTD

115.27 0.43% 27398.68 21712.53 16.54%
9.88 0.33% 3047.87 2346.58 21.54%
27.12 0.33% 8339.64 6190.17 25.15%
83.29 0.51% 16947.23 13776.88 15.21%
8.54 0.26% 3292.55 2673.54 19.17%
24.52 0.34% 7727.49 6536.53 8.96%
-29.39 -0.23% 12986.49 10279.20 22.02%
25.73 0.45% 5765.87 4555.99 21.88%

-131.01 -0.57% 23008.43 18948.58 14.13%
-119.05 -0.44% 30280.12 24700.11 3.18%
-14.86 -0.50% 3288.45 2440.91 17.86%

LAST CHANGE %CHG
$6.30 $0.58 10.14%
$7.82 $0.71 9.99%
$9.37 $0.36 4.00%
$10.78 $0.41 3.95%
$23.47 $0.82 3.62%

LAST CHANGE %CHG
$10.62 -$2.03 -16.05%
$25.03 -$3.96 -13.66%
$4.84 -$0.25 -4.91%
$7.98 -$0.33 -3.97%
$5.10 -$0.20 -3.77%

S&P/TSX INDUSTRY LAST CHANGE %CHG YTD
ENERGY 125.48 -1.76 -1.38% -8.99%
MATERIALS 254.58 1.51 0.60% 15.86%
UTILITIES 280.43 1.51 0.54% 27.78%
FINANCIALS 315.72 1.33 0.42% 16.99%
INDUSTRIALS 273.78 2.58 0.95% 19.34%
HEALTH CARE 78.12 0.57 0.74% -9.18%
CONS. DISCRETIONARY 197.67 1.09 0.55% 11.63%
CONS. STAPLES 620.54 -0.47 -0.08% 11.61%
INFO TECH. 108.38 1.90 1.78% 47.26%
COMMUNICATION SVCS 173.76 1.98 1.15% 4.34%
REAL ESTATE 347.86 0.33 0.09% 17.92%

GOVERNMENT BONDS 2YR 5YR 10YR 30YR
CANADA (YLD%) 1.56% 1.46% 1.45% 1.63%
U.S. (YLD%) 1.60% 1.61% 1.77% 2.26%

COMMODITIES/ FX LAST CHANGE %CHG YTD
CRUDE OIL WTI $54.92 -$0.620 -1.12% 20.94%
NATURAL GAS $2.68 $0.044 1.67% -8.74%
GOLD $1,494.50 $7.100 0.48% 16.91%
COPPER $2.68 -$0.006 -0.20% 1.98%
CAD / USD $0.7596 -$0.0044 -0.58% 3.60%
CAD / EUR €0.6814 -€0.0060 -0.87% 6.60%
USD / EUR €0.8969 -€0.0029 -0.32% 2.89%
USD / JPY ¥108.84 -¥0.03 -0.03% -0.66%
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Market Review

Fed cuts interest rates; signals pause in easing cycle

As expected, the U.S. Federal Reserve cut the fed funds rate a quarter
percentage point to 1.50-1.75%. In its statement the Fed acknowledged
“solid” job gains and strong household spending but pointed out to still-weak
business fixed investment and exports. Notably, the Fed dropped its pledge to
“act as appropriate to sustain the expansion” and added a promise to monitor
data as it “assesses the appropriate path of the target range for the federal
funds rate”. This may suggest a willingness to pause the easing cycle on the
part of the Fed going forward. Initially the stock market reaction was muted,
but stocks turned higher during Chairman Jerome Powell’s press conference
after he stated that one of the biggest reasons for the rate cut was because
inflation has been muted and expectations for a pick-up in inflation are not
high. Earlier in the day, investors digested better than expected U.S.
economic data and the latest batch of corporate earnings. U.S. economic
growth slowed less than expected in the third quarter as declining business
investment was offset by resilient consumer spending and a rebound in
exports. GDP increased at a 1.9% annualized rate in the third quarter, versus
economist expectations for a 1.6% print. A separate report from ADP showed
that U.S. private employers added slightly more jobs than economist
expectations in October. In earnings news, General Electric and Mattel’s
shares jumped after their quarterly results beat expectations and they
provided upbeat guidance. C.H. Robinson shares slumped after missing top and
bottom line estimates and providing cautious commentary on the freight
industry. This pressured the transportation space with all the constituents of
the Dow Transportation Average trading in negative territory. Advanced Micro
Devices slipped after its quarterly sales and profit fell short of analyst
forecasts. Yum! Brands fell after missing profit expectations. Investors await
high profile earnings reports from Apple and Facebook after today’s close.

The Bank of Canada left the overnight rate unchanged at 1.75% today as
expected. While the central bank said the current level of the overnight rate
target is appropriate, its overall message had a dovish tone. The BoC warned
that “the resilience of Canada’s economy will be increasingly tested as trade
conflicts and uncertainty persist”. The bank revised its 2019 Canadian growth
projection upwards to 1.5% from 1.3% while reducing its 2020 and 2021
forecasts to 1.7% from 1.9% and 1.8% from 2.0% respectively. The BoC also
downgraded its forecasts for global GDP growth for 2019 and 2020 to 2.9% and
3.1% respectively. The Canadian dollar weakened to a two week low vs. the
U.S. dollar as investors raised bets of a BoC interest rate cut by the end of
next year to more than 80%, from about 45% before the rate decision.
Canada’s TSX Composite Index rose in a choppy trading session. The
technology sector was the top percentage gainer, rebounding from losses in
the previous session. The industrials and communications services sectors also
outperformed the broader market. Energy was the biggest drag on the main
index.
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