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CHANGE %CHG 52 WK-HIGH 52 WK-LOW YTD

-162.79 -0.45% 36952.65 29856.30 -0.74%
-6.74 -0.14% 4818.62 3694.12 -2.01%
6.93 0.05% 16212.23 12397.05 -4.49%

-12.13 -0.06% 21796.16 17297.75 -0.71%
-48.75 -1.28% 3872.11 3075.34 -1.32%
-40.03 -0.53% 7529.97 6397.24 0.82%
-179.47 -1.13% 16290.19 13310.95 -0.73%
-103.71 -1.44% 7384.86 5379.22 -0.52%
-9.31 -0.03% 30795.78 26954.81 -1.09%

253.16 1.08% 31183.36 22665.25 1.49%
13.98 0.39% 3731.69 3312.72 -1.27%

LAST CHANGE %CHG
$9.23 $1.10 13.53%
$7.34 $0.36 5.16%
$7.45 $0.32 4.49%
$11.14 $0.45 4.21%
$6.75 $0.26 4.01%

LAST CHANGE %CHG
$158.64 -$7.77 -4.67%
$48.04 -$2.27 -4.51%
$49.07 -$2.32 -4.51%
$14.11 -$0.63 -4.27%
$25.44 -$1.07 -4.04%

S&P/TSX INDUSTRY LAST CHANGE %CHG YTD
ENERGY 177.63 0.28 0.16% 8.45%
MATERIALS 316.72 4.83 1.55% -3.53%
UTILITIES 331.20 -0.30 -0.09% -3.54%
FINANCIALS 413.25 -1.05 -0.25% 2.51%
INDUSTRIALS 376.62 -3.58 -0.94% -1.13%
HEALTH CARE 45.99 1.10 2.45% 0.07%
CONS. DISCRETION. 271.05 -0.56 -0.21% -0.98%
CONS. STAPLES 750.14 0.36 0.05% -1.70%
INFO TECH. 191.84 -0.77 -0.40% -9.62%
COMMUNICATION SVS 195.95 0.19 0.10% 0.42%
REAL ESTATE 381.12 -2.51 -0.65% -4.09%

GOVERNMENT BONDS 2YR 5YR 10YR 30YR
CANADA (YLD%) 1.08% 1.51% 1.71% 1.96%
U.S. (YLD%) 0.90% 1.52% 1.76% 2.09%

COMMODITIES/ FX LAST CHANGE %CHG YTD
CRUDE OIL WTI $78.36 -$0.54 -0.68% 4.19%
NATURAL GAS $4.14 $0.22 5.69% 10.97%
GOLD $1,798.60 $1.60 0.09% -1.59%
COPPER $4.34 -$0.06 -1.45% -2.43%
CAD / USD $0.7886 -$0.0022 -0.28% -0.34%
CAD / EUR €0.6962 €0.0002 0.03% 0.06%
USD / EUR €0.8828 €0.0028 0.32% 0.39%
USD / JPY ¥115.23 -¥0.32 -0.28% 0.13%
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Market Review

U.S. stocks extend losses amid rising rate expectations

The U.S. major indices opened sharply lower on Monday as U.S. 10-year
Treasury yields rose to a two-year high, as investors raised their
expectations that the Federal Reserve would become more aggressive in
raising rates and tapering its balance sheet to combat inflation. With a
tight U.S. labor market and hot inflation, Fed fund futures show that
traders have priced a more than 90% chance of a rate hike in March.
Goldman Sachs now expects the Fed to raise interest rates four times this
year, matching the view of analysts at J.P. Morgan and Deutsche Bank. Fed
speak is also becoming more hawkish. Investors await consumer inflation
and producer price data later this week, which could make a case for
interest rates to rise sooner rather than later. Investors will also be waiting
for clues from Federal Reserve chair Jerome Powell and governor Lael
Brainard who will testify before Senate committees this week. Other
negative factors impacting investor sentiment include downside Q4 revenue
guidance from lululemon athletica and a report from the Washington Post
indicating that Senator Manchin (D-WV) is no longer interested in passing
any legislation resembling the Build Back Better Act. Corporate earnings
also kicks off this week with the big U.S. banks reporting on Friday.

The three U.S. major averages pared early losses, closing well above their
intraday lows. The Nasdaq closed flat after falling 2% earlier in the trading
session. On the S&P500, nine of the 11 main sectors declined, led by losses
in the industrials and materials sectors. The healthcare sector
outperformed, led by gains in Moderna after the company improved its
forecast for 2022 COVID-19 vaccine sales and said that it is developing an
Omicron variant-specific booster vaccine candidate. In other corporate
news, Take-Two Interactive plunged on concerns that the company is
overpaying for its acquisition of Zygna. The deal gives Zynga a total
enterprise value of approximately US$12.7 billion. Today’s economic data
showed U.S. wholesale Inventories rose 1.4% in November, instead of the
1.2% estimated last month. Economists were expecting inventories to be
unrevised. A report from the New York Federal Reserve showed U.S.
consumer short-term inflation expectations were unchanged at 6.0% in
December, after rising for 13 straight months. Consumers’ expectations of
inflation in three years also held steady at 4.0%.

Canada’s TSX Composite Index traded slightly lower on Monday as the
prospect of rising U.S. interest rates weighed on investor sentiment. The
materials and healthcare sectors were the top performing sectors. The
healthcare sector was lifted by gain in marijuana stocks after Tilray
reported a surprise quarterly profit, helped by savings from its May 2021
reverse merger with Aphria.
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