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CHANGE %CHG 52 WK-HIGH 52 WK-LOW YTD

-129.64 -0.38% 36952.65 29856.30 -5.97%
-6.52 -0.15% 4818.62 3694.12 -8.73%
2.82 0.02% 16212.23 12397.05 -13.44%
4.91 0.02% 21796.16 17297.75 -2.95%
57.53 1.56% 3872.11 3075.34 -2.22%
98.32 1.33% 7619.01 6397.24 1.15%
335.52 2.22% 16290.19 13310.95 -2.68%
144.00 2.11% 7384.86 5379.22 -2.39%
-120.01 -0.44% 30795.78 26858.68 -6.18%
46.29 0.19% 31183.36 22665.25 3.81%
22.61 0.66% 3731.69 3312.72 -5.06%

LAST CHANGE %CHG
$23.44 $1.34 6.06%
$186.26 $10.44 5.94%
$7.32 $0.40 5.78%
$12.76 $0.50 4.08%
$8.99 $0.29 3.33%

LAST CHANGE %CHG
$7.58 -$0.74 -8.89%
$43.83 -$3.15 -6.70%
$12.25 -$0.72 -5.55%
$7.39 -$0.41 -5.26%
$1.44 -$0.08 -5.26%

S&P/TSX INDUSTRY LAST CHANGE %CHG YTD
ENERGY 187.59 0.60 0.32% 14.53%
MATERIALS 316.81 -3.95 -1.23% -3.50%
UTILITIES 327.04 1.13 0.35% -4.75%
FINANCIALS 410.53 1.62 0.40% 1.84%
INDUSTRIALS 364.60 -0.73 -0.20% -4.29%
HEALTH CARE 39.70 -0.74 -1.83% -13.62%
CONS. DISCRETION. 259.18 2.92 1.14% -5.31%
CONS. STAPLES 720.06 3.38 0.47% -5.64%
INFO TECH. 174.13 0.51 0.29% -17.96%
COMMUNICATION SVS 194.12 -0.13 -0.07% -0.52%
REAL ESTATE 366.54 1.30 0.36% -7.76%

GOVERNMENT BONDS 2YR 5YR 10YR 30YR
CANADA (YLD%) 1.27% 1.68% 1.85% 2.07%
U.S. (YLD%) 1.16% 1.70% 1.88% 2.18%

COMMODITIES/ FX LAST CHANGE %CHG YTD
CRUDE OIL WTI $87.04 $1.44 1.68% 15.73%
NATURAL GAS $4.23 $0.18 4.37% 13.40%
GOLD $1,852.70 NULL 0.00% 1.37%
COPPER $4.44 $0.00 -0.09% -0.18%
CAD / USD $0.7886 -$0.0031 -0.39% -0.34%
CAD / EUR €0.7018 €0.0014 0.20% 0.86%
USD / EUR €0.8898 €0.0051 0.58% 1.18%
USD / JPY ¥114.65 ¥0.79 0.69% -0.37%
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Market Review

The Bank of Canada and the Federal Reserve hold rates steady

The focus today was on the Federal Reserve policy meeting. As expected,
the FOMC, in a unanimous vote, left the target range for the federal funds
rate unchanged at 0% to 0.25% at the conclusion of its two-day meeting.
While there was no rate hike today, the statement noted that “the
Committee expects it will soon be appropriate to raise the target range for
the federal funds rate”. Additionally, the “Committee decided to continue
to reduce the monthly pace of its net asset purchases, bringing them to an
end in early March” before launching a significant reduction in its asset
holdings. While the statement acknowledged the continued improvement in
economic activity since the Fed’s last meeting, it flagged a slowdown in the
sectors most dependent on social interactions due the recent surge in
COVID-19 caseloads. Despite the deterioration of the health situation, the
tone remained resolutely optimistic, with the FOMC highlighting “solid” job
gains over the past few months which had led to a “substantial” decline in
the unemployment rate. Meanwhile, elevated levels of inflation were
attributed to supply/demand imbalances. Fed funds futures have fully priced
in 25-basis point tightening in the Federal Reserve’s March meeting, and
another three hikes for 2022.

The equity markets continued to be volatile on Wednesday. The U.S. major
indices rallied strongly ahead of the Federal Reserve policy decision,
boosted by strong corporate results from Microsoft, and Texas Instruments.
The indices then tumbled during Fed Chair Powell’s press conference,
turning sharply negative, after Powell said the Fed balance sheet is
substantially larger than it needs to be”, signaling that the balance sheet
could be unwinding sooner and possibly faster than investors had thought.
The indices managed to pare some losses, closing above their session lows.
Canada's TSX Composite Index fluctuated on Wednesday, tracking the moves
on Wall Street. The TSX opened broadly higher, then extended gains after
the Bank of Canada kept its policy rate on hold. The TSX pared gains
following the Federal Reserve Chair Powell’s press conference. The Bank of
Canada opted to leave its overnight rate target unchanged at 0.25%, but
removed its “exceptional forward guidance” on the grounds that economic
slack on the grounds that economic slack had been fully absorbed. This sets
the stage for a 25-basis point hike in March. The Bank said it expects
inflation to remain near 5% in the first half before declining “reasonably
quickly to about 3%” by the end of 2022. The central bank also released the
latest edition of its Monetary Policy Report, which included negative
revisions to its global growth outlook to reflect the impact of the Omicron
variant, the easing of policy support in the U.S., and weakness in China’s
property sector. The BoC expects the Canadian economy to expand 4.6% in
2021, down from the 5.1% projected in October. The Bank cut its 2022 and
2023 growth forecasts to 4.0% and 3.5% from 4.3% and 3.7% previously.
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